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ORDER NO. 547-2008
ORDER

THIS MATTER came on for hearing on the Petition of Penn Virginia Oil & Gas
Corporation ("Penn Virginia") to amend the Special Field Rule of Gwinville Field; and,

WHEREAS, Perry C. Sorey, Timothy Ladd Sorey, and Angela Sorey Killingsworth
("Sorey Family") contested this Docket and

thereafter withdrew their contest which was

confirmed the hearing on behalf of the Sorey Family by Angela Sorey Killinsworth; and,
WHEREAS, J. Mike Battle ("Battle") contested this Docket and moved for a second
continuance, which motion was denied by the Board; and,

WHEREAS, EOG Resources, Inc. ("EOG") contested this Docket and prior to the
hearing hereof negotiated changes to the proposed amended Special Field Rules, which
compromised rules are reflected in this Order; and,
WHEREAS, a public hearing was held by said Board in the hearing room, Suite E, 500

Greymont Avenue, Jackson, Mississippi, commencing on September 17,2008, at which time all
persons present who desired to be heard on said matter were heard and all testimony and
evidence were duly considered by those present at said meeting; and

WHEREAS, Board finds that due, proper and legal notice of the meeting of this Board

for the purpose of considering and taking action with respect to such matter was given in the
manner provided by law and the rules and regulations of this Board; that due, legal and sufficient

proofs of publication are on file with the Board; and that the Board has full jurisdiction of the
parties and subject matter to hear and determine this docket; and,
WHEREAS, the Board has fully considered said matter and the evidence and
recommendations made in said hearing, and finds as follows:

1.

That Petitioner is the Operator and the majority owner more than 230 wells

located in Gwinville Field producing from the Selma Chalk Formation. Petitioner is also the

owner of certain other oil, gas and mineral leasehold interests and operating rights covering the
Selma Chalk Gas Pool in Gwinville Field, Jefferson Davis and Simpson Counties, Mississippi.
2.

That the Selma Chalk Formation is a tight gas formation with very low

permeability and limited drainage area around each well. Increased density wells have been

authorized in the Selma Chalk Gas Pool for a number of years with up to 16 wells authorized in
each 320 acre unit. Petitioner proposes to further develop its interests in the Selma Chalk
Formation by employing horizontal drilling techniques to enhance the ultimate recovery of
hydrocarbons from the Selma Chalk Formation. Only through horizontal drilling techniques can
substantially more hydrocarbons be recovered from the Selma Chalk Formation in Gwinville
Field.
3.

That Special Field Rules for Gwinville Field were last amended by Order No. 57-

2008 in Docket No. 38-2008-9 filed for record on January 24,2008. The Selma Chalk Gas Pool
is now being re-defined as that strata of the Upper Cretaceous Selma Chalk Formation
productive of gas which can be correlated with the strata between the electric log depths of 6,427

feet and 7,490 feet in the Gulf Oil Corporation - M. W. Berry No. 3 Well located in the
Northwest Quarter of the Southwest Quarter of Section 13, Township 9 North, Range 19 West,
Jefferson Davis County, Mississippi.
4.

That the Petitioner desires to amend the Special Field Rules for Gwinville Field to

authorize the formation of 640 acre proration units limited to horizontal wells drilled in the
Selma Chalk. Production from said 640 acre units will be in addition to and will not replace the

existing 320 acre units, which Petitioner proposes to maintain.
5.

That the Special Field Rules authorize up to 16 wells in the Selma Chalk to be

drilled within units of no less than 320 contiguous acres or a governmental half section of no less

that 300 acres, with the well bore being no less than 300 feet from exterior unit lines and 600 feet
between wells. The amended Special Field Rules to authorize Selma Chalk units of eight (8)
contiguous quarter-quarter sections provided that such unit or such 320 contiguous acre units

shall be encompassed by the perimeter of a rectangle of 3,735 feet by 5,380 feet.
6.

That Petitioner proposed to amend the Special Field Rules to permit, in addition

to the Selma Chalk wells in 320 acre units, a maximum of 10 horizontally drilled wells per 640
acre unit, with a minimum of 200 feet between the well bores and laterals of all horizontally
drilled wells and 200 feet between existing, vertically drilled well bores.

7.

That as to each such horizontal well, Petitioner proposed that there shall be no

restriction on the surface location within the unit, but that the perforated intervals shall be located
no closer than 300 feet from each exterior boundary of the unit at all points on the lateral, unless
the Operator also operates the adjacent drilling unit in which case the interval perforated for
production may be 100 feet from that specific unit line. Further, the lateral of each horizontal

well shall be at least 200 feet from the laterals of all other horizontal wells and 200 feet from the
well bores of all vertically drilled wells or laterals of horizontal wells authorized in 320 acre
units under the Special Field Rules.

8.

That for each horizontal well completed for commercial production, a complete

angular deviation and directional survey of the finished hole shall be made at the expense of the
operator and a certified copy of such survey shall be filed with the Board within thirty (30) days.
9.

That each increased density horizontal well on 640 acre units shall be granted a

full allowable for production and shall be produced simultaneously with wells producing on 320
acre units authorized under the Special Field Rules.
10.

That the operator of a Selma Chalk unit that is proposed to be formed under the

proposed amended Special Field Rules shall not form such a unit as to include lands that are
then included in any other Selma Chalk unit (regardless of the spacing) that is operated by
another operator, unless the other operator consents in writing.

11.

That the proposed amendments will not cause drainage that is not offset by

counter drainage and will protect the co-equal and correlative rights of all parties in interest.
12.

That a well which is to be drilled as an increased density well under the proposed

amended Special Field Rules on an established unit may have the drilling permit issued
administratively, without notice or hearing, provided that the proposed well complies in all

respects with the Special Field Rules and provided that the established unit has previously been
force integrated pursuant to Section 53-3-7(1) Miss. Code Ann., as amended, "simple
integration". Since the ownership in each proration unit will be the same for that unit no matter
the number of increased density wells drilled the effort to force pool each increased density well

is duplicative after the first integration of the unit and wasteful of the assets of both the operator
and the Board. This rule will only affect the "simple integration" of non-consenting owners.

Should the operator of the unit desire to pursue the application of alternate risk charges against
non-consenting owners, the operator may not rely on the amended Special Field Rules but will

be required to follow the requirements of Miss. Code Ann. § 53-3-7(2), as amended, and the
established Statewide Rules to qualify for alternate risk charges against non-consenting owners.

13.

That the amended Special Field Rules of Gwinville Field, which are set forth in

Exhibit "A", attached hereto, will prevent waste, will avoid the drilling of unnecessary wells,

will protect the co-equal and correlative rights of the owners in the Field, will allow all of the

owners in the Field the right and opportunity to recover their fair and equitable share of the
recoverable hydrocarbons therein, will foster and encourage the full development of the Field,
will promote the conservation of hydrocarbons from the Field by preventing waste, and will
enable hydrocarbons to be produced which could not otherwise be produced, thereby increasing
the ultimate recovery of hydrocarbons.
14.

That personal notice required by Procedural Rule 4 was given to all operators in

Gwinville Field.
IT IS, THEREFORE, ORDERED AND ADJUDGED that the Special Field Rules for
Gwinville Field are amended in the form attached hereto as Exhibit "A".
IT IS FURTHER ORDERED AND ADJUDGED that Petitioner shall acquire all other
permits, if any, from any other permitting authority.

SO ORDERED AND ADJUDGED this the [fr day of OfyfieQ

, 2008, and

effective September 17, 2008.

MISSISSIPPLSJATE OIL AND GAS BOARD

DAVID A. SCOTT, Chairman

FORM OF ORDER APPROVED:

WILLIAM F. BLAIR
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BLAIR & BONDURANT, P.A.
Post Office Box 321423
Jackson, Mississippi 39232

Telephone: (601)992-4477
ATTORNEY FOR CONTESTANT,
EOG RESOURCES, INC.

WATTS-fcTUELTSCkEY(MS State Bar No. 5758)
BRUNINI, GRANTHAM, GROWER & HEWES

1400 Trustmark Bank Building
Post Office Drawer 119
Jackson, Mississippi 39205
Telephone: (601) 948-3101

ATTORNEY FOR PETITIONER,
PENN VIRGINIA OIL & GAS CORPORATION

EXHIBIT "A"
SPECIAL FIELD RULES
FOR GWINVILLE FIELD IN

JEFFERSON DAVIS & SIMPSON COUNTIES, MISSISSIPPI

A.

FIELD AREA

Gwinville Field, as used herein, is those lands in Jefferson Davis and Simpson Counties,
Mississippi, described as:
TOWNSHIP 9 NORTH RANGE 18 WEST

Sections:

7, 8, 16,17, 18, 19, 20,21,28,29, 30,31 and 32

TOWNSHIP 8 NORTH. RANGE 18 WEST

Section:

5, 6 and 7

TOWNSHIP 8 NORTH. RANGE 19 WEST

Sections:

1,2, 3,4, 10, 11 and 12

TOWNSHIP 9 NORTH. RANGE 19 WEST

Sections:

1, 3,4, 5, 8, 9, 10,11, 12, 13,14,15,16, 17,20,21,
22, 23,24,25,26, 27, 28,29,32, 33,34, 35 and 36

and all productive extensions of any hydrocarbon pool or pools that may underlie any of the
above described lands.
B.

POOL DEFINITIONS

1.

The Kenneth Huddlcston Lower Wilcox Gas Pool, as used herein, shall be

construed to mean those strata of the Lower Wilcox Formation underlying said field productive
of gas between the depths of 5,790 feet and 5,952 feet on the dual induction laterlog for the EDP
Management Company ~ Denkmann Lumber Company 27-10 No. 1 Well, located in the
Northwest Quarter of the Southeast Quarter of Section 27, Township 9 North, Range 19 West,
Jefferson Davis County, Mississippi, and such strata as are correlative therewith in said field.
(Order No. 152-97)

2.
The Selma Chalk Gas Pooh as used herein, shall be construed to mean those
strata of the Upper Cretaceous Selma Chalk Formation underlying said field productive of gas
between the electric log depths of 6,427 feet and 7,490 feet in the Gulf Oil Corporation ~ M. W.
Berry No. 3 Well, located in the Northwest Quarter of the Southwest Quarter of Section 13,
Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are
correlative therewith in said field. (Order No. 155-72)
3.
The Eutaw-Upper Tuscaloosa Gas Pool, as used herein, shall be construed to
mean those strata of the Eutaw-Upper Tuscaloosa Formation underlying said field productive of
gas between the depths of 7,100 feet subsea and 7,800 feet subsea. (Order No. 165-62)

4.
The Eutaw-Citv Bank Gas Pool, as used herein, shall be construed to mean
those strata of the Eutaw-Upper Tuscaloosa Gas Formation underlying said field productive of
gas between the measured depths of 7,842 feet and 7,900 feet in the Mitchell Energy Corporation
- Denkmann 18-9 No. 1 Well, located in the South Half of Section 18, Township 9 North,
Range 18 West, Jefferson Davis County, Mississippi, and such strata as are correlative therewith
in said field. (Order No. 81-93)
5.
The Eutaw-Upper Tuscaloosa Lower Berry Stray Sand Gas Pool, as used
herein, shall be construed to mean those strata of the Eutaw-Upper Tuscaloosa Gas Formation
underlying said field productive of gas between the electric log interval of 7,948 feet and 7,956

feet in the B & D Corp. et al ~ Maggie Berry No. 1 Well, located in the Northeast Quarter of the
Southeast Quarter of Section 15, Township 9 North, Range 19 West, Jefferson Davis County,
Mississippi, and such strata as are correlative therewith in said field. (Order No. 234-69)

6.

The Maggie Thompson 2 Stray Gas Pool, as used herein, shall be construed to

mean those strata of the Eutaw-Upper Tuscaloosa Formation underlying said field productive of

gas between the electric log interval of 7,961 feet and 7,965 feet in the Gulf Oil Corporation -Maggie L. Thompson No. 2 Well, located in the Southeast Quarter of the Southwest Quarter of

Section 14, Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such
strata as are correlative therewith in said field, said pool being limited to the segment of
Gwinville Field being North of the most Northern known fault and West of the Southerntrending intersecting fault. (Order No. 226-70)

7.

The Eutaw-Upper Tuscaloosa "A" Gas Pool, as used herein, shall be construed

to mean those strata of the Eutaw-Upper Tuscaloosa Gas Formation underlying said field
productive of gas between the electric log interval of 7,950 and 7,990 feet in the B & D Corp., et
al — Wigington No. 1 Well, located in the Southwest Quarter of the Northeast Quarter of Section
19, Township 9 North, Range 18 West, Jefferson Davis County, Mississippi, and such strata as

are correlative therewith in said field, said pool being limited to the segment of Gwinville Field
being North of the most Northern known fault and West of the Southern-trending intersecting
fault in which the B & D Corp., et al - Wigington No. 1 Well is located. (Order No. 20-68)
8.

The Eutaw-Upper Tuscaloosa "B" Gas Pool, as used herein, shall be construed

to mean those strata of the Eutaw-Upper Tuscaloosa Gas Formation underlying said field
productive of gas between the electric log interval of 7,990 feet and 8,160 feet in the B & D
Corp., et al — Wigington No. 1 Well, located in the Southwest Quarter of the Northeast Quarter

of Section 19, Township 9 North, Range 18 West, Jefferson Davis County, Mississippi, and such
strata as are correlative therewith in said field, said pool being limited to the segment of
Gwinville Field being North of the most Northern known fault and West of the Southerntrending intersecting fault in which the B & D Corp., et al ~ Wigington No. 1 Well is located.
(Order No. 20-68)
9.

The Eutaw-Upper Tuscaloosa "C" Gas Pool, as used herein, shall be construed

to mean those strata of the Eutaw-Upper Tuscaloosa Formation underlying said field productive
of gas between the electric log interval of 7,986 feet and 8,066 feet in the Miss-Tex Oil
Producers - Gwinville Gas Unit 23 No. 2 Well, located in the Northwest Quarter of the
Northwest Quarter of Section 30, Township 9 North, Range 18 West, Jefferson Davis County,
Mississippi, and such strata as are correlative therewith in said field. (Order No. 77-70)
10.
The Eutaw-Upper Tuscaloosa "C" Gas Pool — West Segment, as used herein,
shall be construed to mean those strata of the Eutaw-Upper Tuscaloosa Formation underlying
said field productive of gas between the electric log interval of 8,080 feet and 8,084 feet in the
Venoco, Inc. - Gwinville Gas Unit 111-4 No. 2 Well, located in the Northeast Quarter of the
Southeast Quarter of Section 21, Township 9 North, Range 19 West, Jefferson Davis County,
Mississippi, and such strata as are correlative therewith in said field. (Order No. 507-98)

11.
The Gholar Gas Pool, as used herein, shall be construed to mean those strata of
the Tuscaloosa Formation underlying said field productive of gas between the depth of 7,810 feet
subsea and the top of the Marine Tuscaloosa zone as indicated at a depth of 8,937 feet on the
electric log of Gulf Refining Company -- Gholar No. 1 Well, located in the Southwest Quarter of
the Southeast Quarter of Section 27, Township 9 North, Range 19 West, Jefferson Davis County,
Mississippi, and such strata as are correlative therewith in said field. (Order No. 211-55)

12.
The Gholar Gas Pool - 8400 Foot Oil Segment, as used herein, shall be
construed to mean those strata of the Tuscaloosa Formation underlying'said field productive of
oil between the depths of 8,376 feet and 8,386 feet on the dual induction laterlog for the EDP
Management Company - Larry McNabb 27-9 No. 1 Well, located in the Northeast Quarter of

the Southeast Quarter of Section 27, Township 9 North, Range 19 West, Jefferson Davis County,
Mississippi, and such strata as are correlative therewith in said field. (Order No. 569-97)

13.
The Lower Tuscaloosa Pilot Sand Gas Pool, as used herein, shall be construed
to mean those strata of the Tuscaloosa Formation underlying said field productive of gas between
the depths of 9,020 feet and 9,040 feet as shown on the dual induction laterlog run on April 25,
1966, in the Delphi Oil, Inc. -- Gwinville Gas Unit 103-A No. 1 Well, located in the Southeast
Quarter of the Southeast Quarter of Section 27, Township 9 North, Range 19 West, Jefferson
Davis County, Mississippi, and such strata as are correlative therewith in said field. (Order No

417-2003)

14.
The Lower Tuscaloosa Gas Pool, as used herein, shall be construed to mean
those strata of the Tuscaloosa Formation underlying said field productive of gas between the
base of the Marine Tuscaloosa zone and the top of the Lower Cretaceous Zone as indicated on
the electric log between the depths of 9,053 feet and 9,328 feet in the Gulf Refining Company ~

Mullins-Griffith Unit No. 1 Well, located in the Northeast Quarter of the Northeast Quarter of
Section 34, Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such
strata as are correlative therewith in said field, except as otherwise defined herein. (Order No.

42-56; Order No. 417-2003.)
15.

The 9120 Foot Lower Tuscaloosa Oil Pool, as used herein shall be construed to

mean that portion of the Lower Tuscaloosa Sand underlying said field depicted in the interval
between the depths of 9,123 feet and 9,239 feet on the electrical log of Gwinville Gas Unit 115
No. 1 Well, located in the Southwest Quarter of the Southwest Quarter of Section 22, Township
9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are correlative

therewith in said field. (Order No. 630-84)
16.

The 10,700 Foot Washita-Fredericksburg Gas Pool, as used herein, shall be

construed to mean those strata of the Washita-Fredericksburg Formation underlying said field

productive of gas between the electric log depths of 10,675 feet and 10,716 feet in the James W.

Harris, et al ~ Gwinville Gas Unit 114 No. 1 Well, located in the Northwest Quarter of the
Northwest Quarter of Section 35, Township 9 North, Range 19 West, Jefferson Davis County,

Mississippi, and such strata as are correlative therewith in said field. (Order No. 237-68)
17.

The 10,800 Foot Washita-Fredericksburg Gas Pool, as used herein, shall be

construed to mean those strata of the Washita-Fredericksburg Formation underlying said field
productive of gas between the electric log depths of 10,770 feet and 10,832 feet in the James W.

Harris, et al — Gwinville Gas Unit 114 No. 1 Well, located in the Northwest Quarter of the
Northwest Quarter of Section 35, Township 9 North, Range 19 West, Jefferson Davis County,
Mississippi, and such strata as are correlative therewith in said field. (Order No. 237-68)
18.

The 10,710 Foot Paluxy Gas Pool, as used herein, shall be construed to mean

those strata of the Paluxy Formation underlying said field productive of gas between the electric

log depths of 10,710 feet and 10,740 feet in the Gwinville Gas Unit No. 117 Well, located in the
Northeast Quarter of the Northwest Quarter of Section 35, Township 9 North, Range 19 West,

Jefferson Davis County, Mississippi, and such strata as are correlative therewith in said field.
(Order No. 620-90)

19.

The 10,935 Foot Paluxv Gas Pool, as used herein, shall be construed to mean

those strata of the Paluxy Formation underlying said field productive of gas between the depths
of 10,935 feet and 10,954 feet in the Gulf Oil Corporation, et al -- Gwinville Gas Unit 102 No. 1
Well, located in the Southeast Quarter of the Northwest Quarter of Section 35, Township 9
North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are correlative
therewith in said field. (Order No. 325-61)

20.
The 11,000 Foot Paluxv Gas Pool, as used herein, shall be construed to mean
those strata of the Paluxy Formation underlying said field productive of gas between the electric
log depths of 10,990 feet and 11,070 feet in the Gulf Oil Corporation, et al - Gwinville Gas Unit
103-C No. 1 Well, located in the Southwest Quarter of the Northeast Quarter of Section 27,
Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are
correlative therewith in said field. (Order No. 322-69)

21.
The 11,060 Foot Paluxv Gas Pool, as used herein, shall be construed to mean
those strata of the Paluxy Formation underlying said field productive of gas between the electric
log depths of 11,045 feet and 11,065 feet in the Gwinville Gas Unit 21-11 No. 1 Well, located in
the Northeast Quarter of the Southwest Quarter of Section 21, Township 9 North, Range 19
West, Jefferson Davis County, Mississippi, and such strata as are correlative therewith in said

field. (Order No. 613-2003)

22.

The 11,100 Foot Paluxv Gas Pool, as used herein, shall be construed to mean

those strata of the Paluxy Formation underlying said field productive of gas between the depths
of 11,116 feet and 11,146 feet in the Humble Oil & Refining Company -- Gwinville Gas Unit
111 No. 3 Well, located in the Southwest Quarter of the Southeast Quarter of Section 21,

Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are
correlative therewith in said field. (Order No. 71-71)

23.
The 11,350 foot Paluxv Gas Pool, as used herein, shall be construed to mean
those strata of the Paluxy Formation underlying said field productive of gas between the electric
log depths of 11,352 feet and 11,364 feet as seen on the electric log in the James W. Harris, et al
- Gwinville Gas Unit 119 No. 1 Well, located in the Northeast Quarter of the Northwest Quarter
of Section 35, Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such
strata as are correlative therewith in said field. (Order No. 127-71)

24.

The 11,970 Foot Paluxv Gas Pool, as used herein, shall be construed to mean

those strata of the Paluxy Formation underlying said field productive of gas between the depths
of 11,968 feet and 11,995 feet in the Humble Oil & Refining Company ~ Gwinville Gas Unit
115 No. 1 Well, located in the Southwest Quarter of the Southwest Quarter of Section 22,
Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are
correlative therewith in said field. (Order No. 227-66)

25.
The 12,040 Foot Paluxv Gas Pool, as used herein, shall be construed to mean
those strata of the Paluxy Formation underlying said field productive of gas between the electric
log depths of 12,040 feet and 12,055 feet in the Exxon Corporation « Gwinville Gas Unit 107
No. 2 Well, located in Section 26, Township 9 North, Range 19 West, Jefferson Davis County,
Mississippi, and such strata as are correlative therewith in said field. (Order No. 277-78)
26.

The 12,060 Foot Paluxv Gas Pool, as used herein, shall be construed to mean

those strata of the Paluxy Formation underlying said field productive of gas between the electric
log depths of 12,060 feet and 12,090 feet in the Gulf Oil Corporation ~ Gwinville Gas Unit 103C No. 1 Well, located in the Southwest Quarter of the Northeast Quarter of Section 27,

Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are
correlative therewith in said field. (Order No. 174-74)
27.

The 12,100 Foot Paluxv Gas Pool, as used herein, shall be construed to mean

those strata of the Paluxy Formation underlying said field productive of gas between the electric
log depths of 12,100 feet and 12,138 feet in the Gulf Oil Corporation- Gwinville Gas Unit 103C No. 1 Well, located in the Southwest Quarter of the Northeast Quarter of Section 27,
Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are
correlative therewith in said field. (Order No. 174-74)
28.
The 12,130 Foot Paluxv Gas Pool, as used herein, shall be construed to mean
those strata of the Paluxy Formation underlying said field productive of gas between the depths
of 12,132 feet and 12,144 feet in the Humble Oil & Refining Company -- Gwinville Gas Unit
115 No. 1 Well, located in the Southwest Quarter of the Southwest Quarter of Section 22,
Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are
correlative therewith in said field. (Order No. 227-66)

29.
The 12.170 Foot Paluxv Gas Pool, as used herein, shall be construed to mean
those strata of the Paluxy Formation underlying said field productive of gas between the depths
of 12,171 feet and 12,183 feet in the Humble Oil & Refining Company -- Gwinville Gas Unit
115 No. 1 Well, located in the Southwest Quarter of the Southwest Quarter of Section 22,
Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are
correlative therewith in said field. (Order No. 227-66)
30.

The 12.196 Foot Paluxv Gas Pool, as used herein, shall be construed to mean

those strata of the Paluxy Formation underlying said field productive of gas between the depths
of 12,196 feet and 12,215 feet in the Exxon Corporation ~ Gwinville Gas Unit 107-P No. 1
Well, located in the West Half of Section 26, Township 9 North, Range 19 West, Jefferson Davis
County, Mississippi, and such strata as are correlative therewith in said field. (Order No. 275-75)

31.
The 12,200 Foot Paluxy Gas Pool, as used herein, shall be construed to mean
those strata of the Paluxy Formation underlying said field productive of gas between electric log
depths of 12,200 feet and 12,250 feet in the Gulf Oil Corporation -- Gwinville Gas Unit 103-B
No. 1 Well, located in the Southeast Quarter of the Southeast Quarter of Section 27, Township 9
North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are correlative
therewith in said field. (Order No. 260-73)
32.

The 12,250 Foot Paluxy Gas Pool, as used herein, shall be construed to mean

those strata of the Paluxy Formation underlying said field productive of gas between the depths
of 12,256 feet and 12,275 feet in the Humble Oil & Refining Company ~ Gwinville Gas Unit
111 No. 3 Well, located in the Southwest Quarter of the Southeast Quarter of Section 21,
Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are
correlative therewith in said field. (Order No. 71-71)

33.
The 12,360 Foot Paluxv Gas Pool, as used herein, shall be construed to mean
those strata of the Paluxy Formation underlying said field productive of gas between the electric
log depths of 12,359 feet and 12,368 feet in the Gulf Oil Corporation, et al -- Gwinville Gas Unit
103 No. 1 Well, located in the Northeast Quarter of the Southwest Quarter of Section 27,
Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are
correlative therewith in said field. (Order No. 472-89)

34.

The 12,370 Foot Paluxv Gas Pool, as used herein, shall be construed to mean

those strata of the Paluxy Formation underlying said field productive of gas between the electric
log depths of 12,370 feet and 12,390 feet in the Gulf Oil Corporation, et al -- Gwinville Gas Unit
103-C No. 1 Well, located in the Southwest Quarter of the Northeast Quarter of Section 27,
Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are
correlative therewith in said field. (Order No. 236-71)
35.
The 12,550 Foot Paluxv Gas Pool, as used herein, shall be construed to mean
those strata of the Paluxy Formation underlying said field productive of gas between the electric
log depths of 12,550 feet and 12,615 feet in the James W. Harris, et al - Gwinville Gas Unit 117
No. 1 Well, located in the Northeast Quarter of the Northwest Quarter of Section 35, Township 9
North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are correlative
therewith in said field. (Order No. 237-68)

36.

The Mooringsport Gas Pool, as used herein, shall be construed to mean those

strata of the Mooringsport Formation underlying said field productive of gas between the depths

of 12,840 feet and 13,120 feet in the Gulf Oil Corporation - Gwinville Gas Unit 108 No. 1 Well,
located in the Southeast Quarter of the Southeast Quarter of Section 28, Township 9 North,
Range 19 West, Jefferson Davis County, Mississippi, and such strata as are correlative therewith

in said field. (Order No. 246-60)
37.

The Rodessa Gas Pool — South Segment, as used herein, shall be construed to

mean those strata of the Rodessa Formation underlying said field productive of gas between the
depths of 13,100 feet and 13,700 feet in the Gulf Oil Corporation, et al. - Gwinville Gas Unit
101 No. 1 Well, located in the Northeast Quarter of the Northeast Quarter of Section 34,

Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are
correlative therewith in said field; but which are fault-separated from the Rodessa Gas Pool ~
Central Segment and the Rodessa Gas Pool -- North Segment. (Order No. 28-93)
38.
The Rodessa Gas Pool — North Segment, as used herein, shall be construed to
mean those strata of the Rodessa Formation underlying said field productive of gas between the

depths of 13,210 feet and 13,860 feet in the Callon Petroleum -- N. V. Berry Heirs Gas Unit No.
1 Well, located in the Southwest Quarter of the Northeast Quarter of Section 10, Township 9
North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are correlative
therewith, in said field; but which are fault-separated from the Rodessa Gas Pool ~ South
Segment and the Rodessa Gas Pool ~ Central Segment. (Order No. 28-93)
39.
The Rodessa Gas Pool - Central Segment, as used herein, shall be construed to
mean those strata of the Rodessa Formation underlying said field productive of gas between the
depths of 13,310 and 13,965 feet in the TXO Production Corp. - Griffith 35-3 No. 1 Well,

located in the Northeast Quarter of the Northwest Quarter of Section 35, Township 9 North,
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Range 19 West, Jefferson Davis County, Mississippi, and such strata as are correlative therewith
in said field; but which are fault-separated from the Rodessa Gas Pool — South Segment and the
Rodessa Gas Pool -- North Segment. (Order No. 28-93)

40.
The Sligo Gas Pool -- South Segment, as used herein, shall be construed to mean
those strata of the Sligo Formation underlying said field productive of gas between the depths of
14,000 feet and 14,230 feet in the Humble Oil & Refining Company -- Gwinville Gas Unit 104
No. 1 Well, located in the Northeast Quarter of the Northeast Quarter of Section 33, Township 9
North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are correlative

therewith in said field; but which are fault separated from Sligo gas pools encountered in the
North, Central and West segments of the Field. (Order No. 28-60, amended in Order No. 1312001)

41.

The Sligo Gas Pool — Central Segment as used herein, shall be construed to

mean those strata of the Sligo Formation underlying said field productive of gas between the
depths of 14,080 feet and 14,425 feet in the Humble Oil & Refining Company -- Gwinville Gas
Unit 107 No. 1 Well, located in the Northwest Quarter of the Southwest Quarter of Section 26,
Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are
correlative therewith in said field; but which are fault separated from Sligo gas pools
encountered in the North, South and West segments of the Field. (Order No. 131-2001)

42.

The 14,040 Foot Upper Hosston Gas Pool, as used herein, shall be construed to

mean those strata of the Hosston Formation underlying said field productive of gas between the
depths of 14,040 feet and 14,170 feet in the ANR Production Company ~ Gwinville Gas Unit

No. 201-B Well, located in the Northwest Quarter of the Southeast Quarter of Section 27,
Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are
correlative therewith in said field. (Order No. 186-81)
43.

The 14,500 Foot Upper Hosston Gas Pool, as used herein, shall be construed to

mean those strata of the Hosston formation underlying said field productive of gas between the

depths of 14,460 feet and 14,570 feet in the American Natural Gas Production Company ~
Gwinville Gas Unit 203 No. 1 Well, located in the Northeast Quarter of the Southwest Quarter of
Section 26, Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such
strata as are correlative therewith in said field. (Order No. 14-81)

44.
The Lower Hosston Gas Pool, as used herein, shall be construed to mean those
strata of the Hosston Formation underlying said field productive of gas between the depths of
15,980 feet and 16,286 feet in the American Natural Gas Production Company ~ Gwinville Gas
Unit 201-A No. 1 Well, located in the Northwest Quarter of the Southeast Quarter of Section 27,
Township 9 North, Range 19 West, Jefferson Davis County, Mississippi, and such strata as are
correlative therewith in said field. (Order No. 78-80)

C.

SPACING OF GAS WELLS

1.
The following spacing rules apply with respect to the Eutaw-Upper Tuscaloosa
Gas Pool, the Eutaw-City Bank Gas Pool, the Eutaw-Upper Tuscaloosa Lower Berry Stray Sand
Gas Pool, the Maggie Thompson 2 Stray Gas Pool, the Eutaw-Upper Tuscaloosa "A" Gas Pool,

the Eutaw-Upper Tuscaloosa "B" Gas Pool, the Eutaw-Upper Tuscaloosa "C" Gas Pool, the
Eutaw-Upper Tuscaloosa "C" Gas Pool - West Segment, the Gholar Gas Pool, the Lower
Tuscaloosa Pilot Sand Gas Pool, the Lower Tuscaloosa Gas Pool, the 10,700 Foot WashitaFredericksburg Gas Pool, the 10,800 Foot Washita-Fredericksburg Gas Pool, the 10,710 Foot
Paluxy Gas Pool, the 10,935 Foot Paluxy Gas Pool, the 11,000 Foot Paluxy Gas Pool, the 11,060
Foot Paluxy Gas Pool, the 11,100 Foot Paluxy Gas Pool, the 11,350 Foot Paluxy Gas Pool, the
11,970 Foot Paluxy Gas Pool, the 12,040 Foot Paluxy Gas Pool, 12,960 Foot Paluxy Gas Pool,
the 12,100 Foot Paluxy Gas Pool, the 12,130 Foot Paluxy Gas Pool, the 12,170 Foot Paluxy Gas
Pool, the 12,196 Foot Paluxy Gas Pool, the 12,200 Foot Paluxy Gas Pool, the 12,250 Foot

Paluxy Gas Pool, the 12,360 Foot Paluxy Gas Pool, the 12,370 Foot Paluxy Gas Pool and the
12,550 Foot Paluxy Gas Pool:
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(a)

Each gas well must be located on a drilling unit consisting of at least 320
contiguous surface acres or a governmental half section containing not
less than 300 acres;

(b)

Each gas well must be located at least 1320 feet from every other drilling
or producible gas well in the same pool; and

(c)

Each gas well must be located at least 660 feet from the nearest exterior
boundary of the unit on which it is drilled.

2.

The following spacing rules apply with respect to the Mooringsport Gas Pool,

any pool in the Rodessa Formation, any pool in the Sligo Formation, the 14,040 Foot Upper
Hosston Gas Pool, the 14,500 Foot Upper Hosston Gas Pool and the Lower Hosston Gas Pool:

(a)

Each gas well must be located on a drilling unit consisting of (1) 640
contiguous surface acres; or (2) a governmental section containing not
less than 600 acres nor more than 680 acres; or (3) sixteen (16)
contiguous governmental quarter-quarter sections whose total acreage is
not less than 600 acres or more than 680 acres; and which may be

completely encompassed by the perimeter of a rectangle 5580 feet by
6245 feet.

Provided, however, no unit shall be permitted which will

create island acreage;
(b)

Each gas well must be located at least 2400 feet from every other

regularly located drilling or producible gas well in the same pool; and
(c)

Each gas well must be located at least 1200 feet from the nearest exterior
boundary of the unit on which it is drilled.

3.

The following spacing rules shall apply solely with respect to the Selma Chalk

Gas Pool:
(1)

Each 320 acre gas unit may contain up to 16 vertically drilled producing
wells from the Selma Chalk. Each 320 acre unit shall developed subject to
the following:
(a)

Each drilling unit shall consist of (i) 320 contiguous surface acres

completely encompassed by the perimeter of a rectangle 3735 feet by
5380 feet, provided, however, no unit shall be permitted which will create

island acreage; or (ii) a governmental half section containing not less than
300 acres or more than 340 acres, or (c) eight (8) contiguous
governmental quarter-quarter sections whose total acreage is not less than
300 or more than 340 acres and is encompassed by the perimeter of a
rectangle 3735 feet by 5380 feet.

(b)(i) Each well shall be located at least 600 feet from every other
drilling or producible well in the same pool; however, this Rule shall not
apply to the surface location of any well which is intentionally deviated to
a regular bottom-hole location at least 600 feet from every other drilling
or producible well in the same pool. As to such wells intentionally
deviated, there shall be no restriction on the surface location. Provided,
however, the interval perforated for completion shall be located at least
600 feet from every other drilling or producible well in the same pool and
the interval perforated for completion shall be located at least 300 feet
from each exterior boundary of the drilling unit.

(b)(ii) Pursuant to this Rule, when a well is directionally deviated from its
normal course for any reason, a complete angular deviation and
directional survey of the finished hole shall be made at the expense of the
operator and a certified copy of such survey shall be filed with the Board
within thirty (30) days.
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(c) Each well within such unit shall be located at least 300 feet from each
exterior boundary of the drilling unit, except where an exception has been
granted by the Board after Notice and hearing.
(d) Each increased density well shall be granted a full allowable for
production.

(e) Operators may measure production of gas wells on an unit basis
instead of an individual well basis, for increased density wells.
(2)

There may also be established 640 acre Selma Chalk proration units for
horizontal well(s) only, each of which may contain up to 10 horizontally
drilled wells producing from the Selma Chalk. Each 640 acre unit shall
developed subject to the following:

(a) Each 640 acre unit shall consist of at least one of the following four
options: (i) 640 contiguous surface acres completely encompassed by the
perimeter of a rectangle 5580 feet by 6245 feet, provided however, no unit
shall be permitted which will create island acreage; or (ii) a governmental
section containing not less than 590 acres or more than 680 acres; or (iii)

sixteen (16) contiguous governmental quarter-quarter sections whose total
acreage is not less than 590 acres or more than 680 acres and is
encompassed by a rectangle of 5580 feet by 6245 feet; or (iv) two 320
acre units authorized under (1) above.

(b) The interval perforated for completion shall be located at least 300 feet
from each exterior boundary of the drilling unit at all points of the lateral
unless the applicant is the Operator of an adjacent drilling unit in which
case the interval perforated for completion may be located at least 100
feet from that specific exterior boundary line. The Board may grant an
exception after Notice and hearing.
(c) The lateral of each horizontal well shall be at least 200 feet from the

laterals of all other horizontal wells and 200 feet from the well bores of all
vertically drilled wells authorized in (1) above; provided, however, the

horizontal drain hole may be located closer than 200 feet from other

vertical and horizontal wells that are located on the Unit and are
producing from the same pool, if the operator of the other horizontal or
vertical well executes a written waiver of the 200 feet distance
requirement.

(d) For each horizontal well completed for commercial production, a
complete angular deviation and directional survey of the finished hole

shall be made at the expense of the operator and a certified copy of such
survey shall be filed with the Board within thirty (30) days.

(e) Each increased density horizontal well shall be granted a full
allowable for production and shall be produced simultaneously with wells
producing on 320 acre units authorized in (1) above.

(f) The operator of a Selma Chalk unit that is proposed to be formed under
this Rule C.3(2) shall not form such a unit as to include lands that are then
included in any other Selma Chalk unit (regardless of the spacing) that is
operated by another operator, unless the other operator consents in
writing. The surface location of a horizontal well may be located either
within or outside the unit for the Well; provided, that the horizontal drain
hole section of the well complies with all other paragraphs of the Special
Field Rules.
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(g) As to horizontal gas wells, all distances shall be measured from the
completion interval.

(h) In the event an operator presently operates a 320 acre unit for Selma

Chalk production, it may elect to drill horizontal wells on such 320 acre

unit instead of forming a 640 acre unit.

In that case, the spacing

requirements of 3(1 )(a) shall apply.
4.

The following increased density rules shall apply solely with respect to the

Kenneth Huddleston Lower Wilcox Gas Pool:
(a)

Each gas well must be located on a drilling unit consisting of at least 80
contiguous surface acres or two (2) governmental quarter-quarter sections
containing not less than 80 acres;

(b)

Each such unit may contain up to two (2) wells that produce from the said
pool;

(c)

Each gas well that produces from the pool must be located at least 660
feet from every other drilling or producible gas well in the same pool;

(d)

Each gas well that produces from the pool must be located at least 330

feet from the nearest exterior boundary of the unit on which it is drilled;
and

(e)

Each gas well on each such unit shall be granted a full allowable for
production.

D.

ADDITIONAL RULES APPLICABLE TO GAS WELLS

1.
As to the Selma Chalk Gas Pool and the Kenneth Huddleston Lower Wilcox Gas
Pool, each flowing gas well may be produced without production tubing as an exception to
Statewide Rule 18 and any other applicable rules, provided that the operator thereof takes proper
measures to protect against any undue hazard both underground and at the surface.
2.

As to any well drilled solely to test the Selma Chalk Gas Pool, the Operator of

each such well may elect, without obtaining any further approval, to forego running any and all

electrical logs. In the event perforating logs are run, such logs shall be provided to the Board.
3.

As to the Selma Chalk Gas Pool and the Kenneth Huddleston Lower Wilcox Gas

Pool, the Supervisor may issue a permit under Statewide Rule 15 for a well to be dually
completed in those pools, by a method of dual completion consistent with sound conservation
practices, using proper measures to protect against undue hazards, risks or damages both
underground and at the surface, and in accord with all other applicable rules and regulations.

4.

High reservoir pressures exist in said pools and adequate controls and equipment

to prevent blowouts are to be used.
E.

SPACING OF OIL WELLS

1.

The following spacing rules apply with respect to the 9120 Foot Lower

Tuscaloosa Oil Pool:

(a)

Each oil well completed in the 9120 Foot Lower Tuscaloosa Oil Pool

must be located on a drilling unit consisting of (2) two governmental
quarter-quarter sections containing not less than 72 acres nor more than
88 acres upon which no other drilling or producible well is located.
Provided, however, no unit shall be permitted which will create island
acreage.

(b)

Each oil well must be located at least 1000 feet from every other regularly
located drilling or producible oil well in the same pool; and
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(c)

Each oil well must be located at least 330 feet from every exterior
boundary of the drilling unit.

2.

With respect to the Gholar Gas Pool -- 8400 Foot Oil Segment, spacing shall be

as provided for in Statewide Rule 7.3.
F.

FORCE INTEGRATION

A well which is to be drilled as an increased density well under Rule C.3 and 4. of these
Special Field Rules on an established unit may have the drilling permit issued administratively,
without notice or hearing, provided that the proposed well complies in all respects with these
Special Field Rules and provided that the established unit has previously been force integrated
pursuant to Section 53-3-7(1) Miss. Code Ann., as amended, "simple integration".
G.

APPLICABILITY OF STATEWIDE RULES

1.

The Board expressly reserves the right, after notice and hearing, to alter, amend,

or repeal any or all of the foregoing rules and regulations.

2.
All rules and regulations contained in the Statewide Rules, as amended, which are
not specifically covered by the foregoing rules are hereby adopted and shall apply to Gwinville
Field.
end of Special Field Rules
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